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MIAA PRESS RELEASE ON FIRST HALF OF 2019 NEW MOTOR VEHICLES
SALES AND PRODUCTION PERFORMANCES

Good morning.

MAA Vice Presidents & Council Members,

Members of the press,

Ladies and Gentlemen.

Thank you for your presence here this morning.

We will review the sales and production performances of new motor vehicles for the first

half of 2019.

BUSINESS ENVIRONMENT

Despite uncertainties in the external environment, the Malaysian economy had

performed relatively well. The economy grew by 4.5% in the first quarter of 2019.

According to Bank Negara Malaysia, private sector activity remained the key driver of

growth, supported mainly by firm private consumption growth during that quarter.

This was, however, slower compared with 4.7% recorded in fourth quarter of 2018. The
moderation in consumer spending was not unexpected given the continuing
uncertainties in the economy, rising costs of living, and weakening of the Malaysian

Ringgit.
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Figure 1: Malaysia real GDP growth; by quarter
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Based on the Malaysian Institute of Economic Research (MIER)’s survey, the Consumer
Sentiment Index (CSI) for the 1Q2019 continued to dip further to 85.6 points from the
already below optimism threshold level of 100 points in the fourth quarter of last year
(96.8 points in 4Q2018). This was the third consecutive drop in the CSI. The survey also

revealed that job outlook was unfavourable (see Figure 2 in the following page)

The Business Conditions Index (BCI) was also below the demarcation level of 100 points
threshold of optimism. In the first quarter of 2019, the BCl slipped further down by one
point from the fourth quarter 2018 (i.e. 4Q2018: 95.3 points; 1Q2019: 94.3 points).

As both indices (CSI and BSI) remained below the threshold level of 100 points, it showed

that consumers as well as businesses were generally very cautious in spending in the light

of the economic uncertainties.
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Figure 2: Consumer Sentiment Index; by quarter
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Figure 3: Business Conditions Index; by quarter
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The second quarter 2019 GDP growth rate has yet to be released by the authorities.

Nonetheless, Bank Negara’s decision on 7t" May 2019 to cut the benchmark Overnight
Policy Rate (OPR) to 3% from the previous 3.25% may help to stimulate domestic

spending.

This in turn may help the economic mementum to pick up in the remaining year.
Going forward, Bank Negara helieves the Malaysian economy is expected to remain on
a steady growth path for the year 2019. Private sector demand is expected to remain

the anchor of growth amid lower public sector spending.

The external sector is also expected to be very challenging and likely to grow marginally

in tandem with modest global demand.

Thus, according to Bank Negara, Malaysia’s economy is expected to grow within the

projected range of 4.3% to 4.8% for the full year of 2019.

TOTAL INDUSTRY VOLUME

In the first six months of 2013, the Total Industry Volume (TIV) of new motor vehicles
increased by 2.3% (or 6,735 units) to 296,334 units from 289,599 units achieved during the

same period in 2018.
The increase in TIV was contributed by the Passenger Vehicles segment (increase of 3.8%

or 9,952 units) while Commercial Vehicles segment registered a decline of 11.2% or 3,217

units.
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Table 1: TIV 1H2019 versus 1H2018

VARIANCE
JAN-JUNE JAN-JUNE UNITS %
2019 2018
Passenger Vehicles 270,875 260,923 9,952 3.8
Commercial Vehicles 25,459 28,676 (3,217) (11.2)
TOTAL VEHICLES 296,334 289,599 6,735 2.3

Except for February and June 2019, the year-on-year vehicles sales trend was consistently

higher for the first half of 2019 compared to same period in 2018 (see Chart 1).

Chart 1: TIV Jan to June 2019 vs 2018; trend by month
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As we all know, the first half of 2018 was subdued as consumers largely adopted a wait
and see attitude in the lead-up to the 14'" General Election which took place on 9 May

2018.

Whilst the TIV for June 2018 was exceptionally high due to upsurge in demand for new
vehicles sales after the government announced a Goods & Services Tax (GST) tax holidays

for three months.

On a monthly basis, the sales volume for May 2019 was the highest recorded during the
period under review. The TiV for May 2019 was 60,780 units, the oniy time the TIV had

exceeded 60,000 units mark during the period under review.

The high TIV in May 2019 was due to the strong demand for vehicles arising from

attractive pre-Hari Raya promotions and offers by MAA members.

On a guarterly basis, the TIV was much higher in the second quarter of 2019 compared

to the first quarter of 2019 {see Fig. 4 in the next page).

The TIV in 2QTR 2019 expanded 7.1% to reach 153,270 units compared with 143,064
units in 1QTR 2019.

However, the TIV achieved in the second quarter of 2019 was slightly lower than TIV
achieved for 202018 (153,270 units versus 154,489 units; a drop of 1,219 units or 0.8%).
This was mainly due to the exceptional high TIV achieved in June 2018 following the

announcement of a tax holiday from June 2018,
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Figure 4: TIV January to June 2019 & 2018; by quarter
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PASSENGER VEHICLES

The total registration of new Passenger Vehicles during the first six months of 2019 was

270,875 units. This accounted for 91.4% share of the Total Industry Volume.

Figure 5: Market Share by PV and CV; January to June 2019
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In terms of units, the first six months achievement in 2019 was higher by 9,952 units or
3.8% compared to the total passenger vehicles sales registered in the same period last

year,

Within the Passenger Vehicles category, 4x4/SUV and Window Vans sub-segment

recorded positive growth in sales by 28,983 units and 279 units respectively.

On the other hand, the Passenger Cars and MPV sub-segment recorded declining sales by

9,251 units and 10,059 units respectively.

" Table 2: Passenger Vehicles Sales 1t Half 2019 versus 2018;

By Sub-Segment

YEAR-TO-DATE JUNE

SUB-SEGMENT

VARIANCE
2019 2018
' UNITS %

Passenger Cars 181,993 191,244 -9,251 (4.8)
Window Vans 1,678 1,399 279 19.9
Multi-Purpose Vehicles 20,757 30,816 -10,059 (32.6)
Four: Wheel Drive/Sports Utility 66,447 37,464 28,083 77.4
Vehicles

TOTAL PASSENGER VEHICLES 270,875 260,923 9,952 3.8
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By Sub-Segment

Figure 6: Passenger Vehicles Sales 1% Half 2019 versus 2018
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Within the Passenger Vehicles category, Passenger cars continued to form the biggest

segment in first half of 2019 with 67% share, followed by 4x4/SUV (24.4%), MPV (8%),

and Window van (0.6%).

Fig 7: Passenger Vehicles Sales 15t Half 2019
Share by Sub-Segment
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COMMERCIAL VEHICLES

A total of 25,459 units of new Commercial Vehicles were registered in the first six

months of 2019 which accounted for 8.6% share of the Total Industry Volume.

In terms of units, the first six months of 2019 achievement was lower by 3,217 units or

11.2% compared to total Commercial Vehicles registered in the same period last year.

All sub-segments within the CV category recorded lower sales in the first six months of

2019. The Pick-ups sub-segment suffered the biggest decline by 2,866 units or 14.7%.

The declining sales in commercial vehicles can be attributed to the economic

uncertainties in the country resulting in businesses cutting back on purchases of new

vehicles.

Table 3: Commercial Vehicles 1st Half 2019 versus 2018;

Sub-segment performance

YEAR-TO-DATE JUNE
SUB-SEGMENT 2019 2018 VARIANCE
UNITS %
Panel Van 1,449 1,480 -31 (2.1)
Pick-up 16,565 19,431 -2,866 | (14.7)
Truck 6,457 6,648 -191 (2.9)
Prime Mover 682 802 -120 (15.0)
Bus 306 315 -9 (2.9)
TOTAL COMMERCIAL VEHICLES 25,459 28,676 -3,217 (11.2)

Page | 10



Within the Commercial Vehicles category, Pick-ups continued to form the biggest sub-
segment in the first half of 2019 with 65% share, followed by Trucks (25%), Panel Vans
(6%), Prime Movers (3%) and Buses (1%).

Figure 8: Commercial Vehicles Sales 1%t Half 2019;

Share by Sub-Segment
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Figure 9: Commercial Vehicles Sales 1% Half 2019 versus 2018
By Sub-Segment
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TOTAL PRODUCTION VOLUME

Total production volume in the first half of 2019 increased by 1.5% to reach a total of

285,028 units compared to 280,947 units in the same period last year.

The increase in production volume was in tandem with the surge in demand for new

vehicles during the period of January to June 2019.

Production of Passenger Vehicles (PV) in the first half of 2019 increased 2.1% to reach a
total of 266,765 units as compared to 261,324 units in the same period last year. The
Window vans and 4x4/SUV sub-segments recorded increases in production while the
Passenger cars and MPV sub-segments recorded lower production in the first half of

2019.

Production of Commercial Vehicles (CV) however declined in the first half of 2019. Total
CV dropped 6.9% to reach a total of 18,263 units compared to 19,623 units in the same
period last year. Except for trucks, the other sub-segments in the CV category recorded

lower production in the first half of 2019.

Table 4: Total Production Volume; Jan — Jun 2019 versus Jan —Jun 2018

VARIANCE
JAN-JUNE | JAN-JUNE UNITS %
2019 2018
Passenger Vehicles 266,765 261,324 5,441 21
Commercial Vehicles 18,263 19,623 (1,360) (6.9)
TOTAL VEHICLES 285,028 280,947 4,081 1.5
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As shown in Chart 2, except for the month of January and June, the Total Industry

Production (TIP) was consistently higher in the first half of 2019 compared to same period

in 2018.

Chart 2: Total Production Volume; Jan — Jun 2019 versus Jan — Jun 2018; by month
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OUTLOOK FOR SECOND HALF OF 2019

We have taken the following economic and environmental factors into account in our

forecast for the Total Industry Volume 2019:

(1) According to the World Bank, the growth of the global economy is expected to
slow to 2.9% in 2019 compared with 3% in 2018. In addition there is rising fears

of a world recession due to the continuing trade war between the USA and China.

(2) Malaysia’s econorhy is expected to grow within the projected range of 4.3% to 4.8%

for the full year of 2019,

(3) The cut in Overnight Policy Rate {OPR) to 3% from the previous 3.25% and revival
of some major infrastructure projects like ECRL that were earlier cancelled or
deferred would support the Malaysian economy to pick-up steadily in the near and

long terms

(4) Introduction of new models with latest additional specifications, designs and at

very competitive prices can assist to sustain buying interest.
(5) Aggressive promotional campaigns by car companies for the rest of the year.

(6) Consumers and businesses are generally very cautious in spending. Many

people expect the economic uncertainties to extend into the second half of 2019.

{7) Stringent hire purchase lending rules is expected to continue.
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For the first-half six months of 2019, the TIV achieved was 296,334 units. This was
equivalent to 49.4% of the MAA’s original 2019 forecast of 600,000 units which was

announced during the MAA press conference on 16™ January 2019.

In view of the above economic and environmental factors, we have decided to maintain

our original forecast for 2019.

Table 5: TIV 2019 versus 2018

2019 2018 VARIANCE
SEGMENT
(FORECAST) | (ACTUAL) UNITS %
Passenger Vehicles 534,000 533,202 798 0.15%
Commercial Vehicles 66,000 65,512 488 0.74%
TOTAL VEHICLES 600,000 598,714 1,286 0.21%

Our next four years indicative forecast of the TIV from 2020 to 2023 is shown in Table 6

(see next page):
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President

‘Malaysia

Table 6: Total Industry Volume Forecast For 2020 to 2023

SEGMENT 2020 2021 2022 2023
PASSENGER VEHICLES 544,680 | 556,120 | 568,360 | 581,425
COMMERCIAL VEHICLES 67,320 68,730 70,240 71,865
TOTAL INDUSTRY VOLUME | 612,000 | 624,850 | 638,600 | 653,290
GROWTH 2.0% 2.1% 2.2% z.é.%

DATUK AISHAH AHNIAD

utomotive Association

1 would now like to invite questions from the members of the press.
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MALAYSIAN AUTOMOTIVE ASSOCIATION

PRESS RELEASE : 18 JULY 2019

Table 1

Press Conference

PRODUCTION & SALES FOR JANUARY TO JUNE 2019

1. PRODUCTION

18/7/2019

Segment YEAR-TO-DATE JUNE
2019 2018 Variance
UNITS %

Total Industry Production (TIP) 285,028| 280,947 4,081 1.5

PV (Passenger Vehicles) 266,765 261,324 5,441 2.1
PC (Passenger Cars) 194,112 196,392 -2,280 (1.2)

WV (Window Vans) 2,246 1,834 412 22.5
MPV (Multi-Purpose Vehicles) 16,323 20,129 -3,806 (18.9)

4x4/SUV (Four Wheel Drive/Sports Utility Vehicles) 54,084 42,969 11,115 25.9
CV (Commercial Vehicles) 18,263 19,623 -1,360 (6.9)
PV (Panel Vans) 600 663 -63 (9.5)
PU (Pick Ups) 10,113 11,764 -1,651 (14.0)
Trucks 6,928 6,329 599 9.5
PM (Prime Movers) 369 593 -224 (37.8)
Bus 253 274 =21 (7:7)

2. SALES
Segment YEAR-TO-DATE JUNE
2019 2018 Variance
UNITS %

Total Industry Volume (TIV) 296,334 289,599 6,735 2.3
PV (Passenger Vehicles) 270,875 260,923 9,952 3.8
PC (Passenger Cars) 181,993 191,244 -9,251 (4.8)

WV (Window Vans) 1,678 1,399 279 19.9
MPV (Multi-Purpose Vehicles) 20,757 30,816 -10,059 (32.6)
4x4/SUV (Four Wheel Drive/Sports Utility Vehicles) 66,447 37,464 28,983 77.4
CV (Commercial Vehicles) 25,459 28,676 -3,217 (11.2)
PV (Panel Vans) 1,449 1,480 -31 2.1
PU (Pick Ups) 16,565 19,431 -2,866 (14.7)
Trucks 6,457 6,648 -191 (2.9)
PM (Prime Movers) 682 802 -120 (15.0)
Bus 306 315 -9 (2.9)




Table 2

Press Conference

TOTAL MALAYSIA 18-Jul-19
JANUARY - JUNE 2019 MARKET REVIEW - SUMMARY
MARKET POSITION BY MAKE/FRANCHISE HOLDER

RANKING i TOTAL MAKE TOTAL SHARE PV SHARE cvV SHARE
1 Perodua 121,782 41.1% 121,782 45.0%
2 Honda 44,260 14.9% 44,260 16.3%
3 Proton 43,518 14.7% 43,518 16.1%
4 Toyota 31,251 10.5% 23,668 8.7% 7,683 29.8%
5 Nissan 10,383 3.5% 8,150 3.0% 2,233 8.8%
6 Mazda 6,491 2.2% 6,407 2.4% 84 0.3%
74 Mercedes Benz 5,649 1.9% 5,528 2.0% 121 0.5%
8 BMW 5,035 1.7% 5,035 1.9%
9 Mitsubishi 4,236 1.4% 1,347 0.5% 2,889 11.3%
10 Isuzu 4137 1.4% 2 0.0% 4135 16.2%
11 Ford 2,874 1.0% 14 0.0% 2,860 11.2%
12 Hino 2,744 0.9% 2,744 10.8%
13 Volkswagen 2,633 0.9% 2,633 1.0%
14 Kia 2,242 0.8% 2,242 0.8%
15 Subaru 1,335 0.5% 1,335 0.5%
16 Hyundai-Inokom 1,166 0.4% 1,139 0.4% 27 0.1%
17 Peugeot 1,024 0.3% 1,024 0.4%
18 Volvo 920 0.3% 920 0.3%
19 Mitsubishi Fuso 878 0.3% 878 3.4%
20 Renault 589 0.2% 589 0.2%
21 Daihatsu 586 0.2% 586 2.3%
22 MINI 575 0.2% 575 0.2%
23 Sinotruk 308 0.1% 308 1.2%
24 Lexus 272 0.1% 272 0.1%
25 Scania 234 0.1% 234 0.9%
26 Volvo Truck 194 0.1% 194 0.8%
27 CAM 183 0.1% 183 0.1%
28 UD Trucks 177 0.1% 177 0.7%
29 Land Rover 107 0.0% 107 0.0% 0 0.0%
30 Porsche 100 0.0% 100 0.0%
31 Bison 83 0.0% 83 0.3%
32 Chana 62 0.0% 62 0.2%
33 Foton 39 0.0% 6 0.0% 33 0.1%
34 Auman 37 0.0% 37 0.1%
35 Bei Ben 36 0.0% 36 0.1%
36 CAMC 36 0.0% 36 0.1%
37 TATA 33 0.0% 33 0.1%
38 Man 31 0.0% 31 0.1%
39 King Long 29 0.0% 29 0.0%
40 JMC 25 0.0% 25 0.1%
41 JAC 24 0.0% 24 0.1%
42 Jaguar 0.0% 9 0.0%
43 JBC 4 0.0% 4 0.0%
44 Chevrolet 0.0% 1 0.0% 2 0.0%

Total 296,334 100.0% 270,875 100.0% 25,459 100.0%




%0°00T %0°00T 9/9'8¢ 65Y'ST IvL0L
£ 274 %10 %0°0 81 0 JBAOY pueE]
91 @7 %0 %00 61T T J3j04A3YD
@z 92 %00 %0°0 6 4 o:(4
14 [or4 %00 %10 11 ¥ V|
¥z ¥z %I'0 %10 JaS 14 JIC
ST £€C %S0 %710 ZET £ woMour/iepunAyq
Jas 44 %E0 %10 £6 1€ uep
sz 0z %00 %10 4 139 eje |
214 014 %0°0 %10 0 €€ uojo4
8T 81 %Z0 %10 0L 9 JWYD
fad 81 %10 %10 6T ot uag 12g
12 Fas %T°0 %10 T4 LE uewny
0z 9T %10 %20 0€ 79 euey))|
6T ST %20 %E'0 £9 €8 uosig
%0°00T %0'00T 665°68C VEE'96T IVLOL £1 b1 %9°0 %ED T +8 epzely
48 €T %S0 %S0 YbT ras 2U3g SIpDR
44 Sb %00 %0°0 z 0 mve ot 43 %I'T %L°0 9zE F74% SpPrIL an
6¢ e %T'0 %0°0 9T € IBl0mayD fas T %L0 %80 60Z 6T HINIL OAJOA|
& £ %00 %00 6 b 24r] 1T 1)1 %0°T %6°0 90€ PET eluess
8¢ k2 %0°0 %00 0z 6 Jenber 8 6 %t T %Z'T 68E 80€ jnaouls
fad a2 %00 %00 jas 4 avC 6 8 %CT %ET (523 985 nsjeyieq
ok oF %0°0 %00 Jad s¢ O] L L %8'E %b'E 960'T 8.8 oSN WSIgnSHiY
SE 6€ %00 %0°0 59 62 BuoT buny £ 9 %901 %8'8 1S0°€ £€CT uessiN
1€ 8€ %0'0 %0°0 €6 1€ uely 9 5 %8'8 %8°0T 0157 LT OulH
o LE %00 %0°0 4 €€ eje| b 14 %S0T %eTT £10°E 0982 piod
€€ sg %00 %00 174 9E JWYD s 3 %T'6 %ETT €497 688'C 1ysignsyIy
6E SE %00 %0°0 6T 9¢ usg 1og 4 Z %2 9T %Z9T 959't SET'Y nzns1
£ $E %0°0 %0°0 sz LE uewny 1 1 %1'ZE %8'6¢ 161'6 €852 21040} |
St 23 %00 %00 0 6E uojod
9€ 43 %00 %070 0€ 4] eueyd EERRIGELW] EITI]
PE 1€ %00 %0°0 £9 £8 uosig
14 o€ %I'0 %070 95T 00t alpsiod %0°00T %0"00T £T6°09C S/8°0L2 TV.LOL
4 6¢ %00 %0°0 (44 £0T 13A0Y puel
14 j:14 %10 %T°0 9zg LL1 SPLan Jid 8z %00 %0°0 [4 0 mve
0E £z %T'0 %10 191 €81 WY 24 Va4 %00 %00 St T PloIAdL)
Jid 9z %T0 %10 602 b6T MPNIL OAIOA 44 9z %0°0 %00 €€ Z nznsy
9z sz %T'0 %10 90€ bET BlUEdS 8z s %0°0 %00 0 9 uojoy
4 ¥z %I'0 %10 14 U snxa 9z ¥Z %00 %00 0z 6 Jtenber
£ €z %T0 %10 68€ B0E jnnpouls 0z £€C %00 %00 65 BT plo4
0z (4 %20 %T°0 188 545 INIW 62 a4 %00 %00 59 62 Buo Bupy
74 1z %T°0 %20 6VE 985 nsjeyreq 1z TZ %10 %00 96T 00T ayasiog
fad 0z %10 %2Z'0 9TH 685 Jneuay 74 114 %00 %00 S £0T J3ACY pue
81 6T %0 %E0 960'T 8/8 05N IYSIgNSHIN 0E 6T %10 %T'0 191 €81 WvD
61 81 %20 %E"0 209 0z6 OAJOA L1 8T %20 %T°0 Sev e snxaT
Pas Pas %0 %E'0 89T'T ¥20'T 3096n3d ST Pas %Z'0 %20 188 (74 INIW
9T o1 %9°0 %0 bOL'T 991’1 woxour/iepuniy 61 9T %Z'0 %20 9Tk 685 Jneusy
ST ST %80 %S0 81EZ SEE'T nieqns 91 ST %Z'0 %E0 209 026 OAJOA
¥T A %80 %80 7SET we'e eny s »T %50 %0 89T'T $20'T 3096nag
T €1 %TT %60 PPE'E ££9'2 uabemsHy|oA [4 €1 %9°0 %P0 ST BET'T WoNoUT/IepunAH
£T [43 %60 %60 0T5T VLT oury 148 44 %60 %S°0 8IET SEE'T niegns
fa: I %I'T %0'T 2o'e bL8'T piog €1 T %L'0 %S0 8T6'T LHE'T SIGNSYW
6 o1 %9°T %b'T 689 LET'Y nznsy o1 ot %60 %80 7SET T eny
1] 6 %9°T %b'T 195'% SET'y ysignsin 6 6 %ET %0'T bhe's ££9' uabemsyjon
8 g %8'T %L'T O¥E'S SE0'S Mg L g %0'2 %61 0bE’S SE0'S Mg
9 L %t'T %6°'T 0569 6¥9'S Sapa0sB 9 V4 %9'T %0'T 908’9 825'S SapadIa
L 9 %ET %Z'T 9699 16b'9 epzen 8 9 %S'C %b'T Ses’9 L0b'9 epzey
s S %It %S'E 9Z6'TT £8E°0T uessiN S [ Y%b'E %0°€E 5/8°8 051’8 uessiy
€ b %6'0T %501 60L'TE 152'1€ BJ0A0 ], 4 14 %9'8 %L'8 81587 899°cC EJ0A0 |
b £ %6 %L b1 901’22 8IS'EY ucjold € £ % 0T %T'9T 901°£2 815'ch uojosd
z 4 %LLT %6'H1 bSE'TS 092tk BpuoH z Z %L'6T %E9T bSETS 092"t BPUOH
T I %t Ob %L Ty 860°211T Z8L'121 enpossd T I %6t %0°SY 860°41T 284121 enpoad
8T0Z 6102 810¢ 670¢ 8102 610C 8T0C 6102 8102 6102 8T0¢ 6102
aung-uer sung-uer aunf-uer aung-ueg sung-uep aung-uep IV sung-uer aung-uer aung-uer aung-uer aung-uep aung-uer EXL
ONDINVY FUYHS 1AV S1INN STTVS ONDINYY FAVHS 13V S1INN SIS
STIOIHIATVIOL SITOIHIA d3IDNISSVd
6T-INC-8T LNIWDIS B STAVIN AS-SISATYNY
2JUIIJU0) SS3d VISAYIVIN Tv.10L
¢ a|geL NOLLYYISI9IY 810Z/6T0Z (YVIN) NOLLYIDOSSY IATLOWOLNY NVISAVIVIN




